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FOR: WASHINGTON COMMERCIAL ACTION GROUP (WCAG) FOR ECUADOR 

E.O. 11652: N/A 
TAGS: BEXP, EC 

SUBJECT: MONTHLY MEETING OE COUNTRY COMMERCIAL ACTION GROUP (CCAG) 

1. THE CCAG HELD ITS MONTHLY MEETING ON DECEMBER 17. EACH 
CAMPAIGN MANAGER (CM) REPORTED ON THE STATUS OF THE RESPECTIVE 
CAMPAIGNS. A FEW SLIGHT DELAYS WERE NOTED IN MEETING ACTION 
DEADLINES. EACH CM ASSURED THE CCAG THAT DELAYS WOULD BE 
OVERCOME WITHIN THE NEXT FEW WEEKS. BY JANUARY 15 THE CCAG 
WILL REPORT FULLY TO THE WCAG ON ANY SUCH REMAINING DELAYS, 

IN OUR QUARTERLY PROGRESS REPORT ON THE CCP. (ALSO, SEE THE 
FINAL PARAGRAPH BELOW.) 

2. THE E/C COUNSELOR GAVE A BRIEF PRESENTATION ON THE GENERAL 
SYSTEM OF PREFERENCES (GSP) AND ITS IMPACT ON ECUADOR'S 
EXPORTS TO THE U.S. THE COUNSELOR NOTED THAT PUBLIC STATEMENTS 
BY GOE OEFICIALS, AND ECUADOREAN PRESS ARTILCES, INVARIABLY 
CONTAINED MANY FACTUAL ERRORS WHICH GREATLY EXAGGERATED THE 
ADVERSE IMPACT OF ECUADOR'S EXCLUSION FROM THE GSP. 
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THE COUNSELOR SAID THAT HE AND/OR USIS HAD SENT 
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CORRECTIONS TO SOME OF THE ERRING OEFICIALS AND 
JOURNALISTS, AND TO THE ECUADOREAN-AMERICAN CHAMBER OF 
COMMERCE; AND HE URGED ALL CCAG MEMBERS TO BRING 
CORRECTIONS TO THE ATTENTION OE APPROPRIATE CONTACTS, 

INCLUDING ESPECIALLY THE EACTS THAT: MORE THAN 90 PERCENT 
OE ECUADOR'S EXPORTS TO THE U.S. ENTER DUTY-FREE, AND WILL 
CONTINUE TO DO SO AETER GSP GOES INTO FORCE; SOME OF THE 
ECUADOREAN EXPORTS CITED BY THE GOE AND THE LOCAL PRESS AS 
BEING LIKELY TO SUEFER MILLIONS OE DOLLARS IN LOST SALES 
(E.G., BANANAS, SUGAR, CERTAIN VEGETABLE COLORANTS) ARE 
AMONG THOSE THAT ENTER THE U.S. DUTY-FREE, AND THUS WILL 
NOT BE AEEECTED AT ALL; EOR SOME OE THE OTHER OET-CITED 
"CASUALTIES" (E.G., STRAW HATS) ECUADOR HAS VIRTUALLY NO 
COMPETITION, AND THUS WILL SUFEER SCANT OR NO LOSS OE 
SALES; AND AVAILABLE DATA INDICATE THAT LESS THAN 4 PER- 
CENT OE ECUADOR'S EXPORTS TO THE U.S. WILL BE AEEECTED TO 
ANY EXTENT BY THE GSP EXCLUSION. 

3. THE E/C COUNSELOR ALSO BRIEEED THE CCAG ON THE RECENT 

POLICY CHANGE BY OPIC, UNDER WHICH THAT AGENCY HAS RESUMED OFEERING 
ALL ITS VARIOUS KINDS OE ASSISTANCE TO U.S. PRIVATE IN- 
VESTORS INTERESTED IN UNDERTAKING VENTURES IN ECUADOR. 

DURING A RECENT VISIT TO QUITO BY AN OPIC REPRESENTATIVE, 

PLANNING WAS INITIATED EOR SEMINARS TO BE HELD IN QUITO 
AND GUAYAQUIL IN OR AROUND MARCH 1976. AT THE SEMINARS, 

OPIC OEEICIALS WILL EXPLAIN TO APPROPRIATE GOE OEEICIALS 
AND INTERESTED LOCAL BUSINESSMEN THE VARIOUS KINDS OE 
ASSISTANCE AVAILABLE EROM OPIC. THE SEMINARS ARE TO BE 
CO-SPONSORED BY THE ECUADOREAN-AMERICAN CHAMBER OE COM- 
MERCE, THE QUASI-GO VERNMENTAL CENDES (INDUSTRIAL DEVELOP- 
MENT CENTER OE ECUADOR) AND CICE (COMMITTEE OF INFORMATION 
AND EXTERNAL CONTACT, A PRESTIGIOUS PRIVATE ORGANIZATION 
IN QUITO), AS WELL AS OPIC AND THE EMBASSY. 

4. EINALLY, THE E/C COUNSELOR REPORTED ON MEASURES HE HAS 
EEEECTED TO "FREE UP " THE WORKTIME OF THE EMBASSY'S SOLE 
LOCAL COMMERCIAL ASSISTANT, IN ORDER EOR THE ASSISTANT TO 
DEVOTE MORE TIME TO MARKET-RESEARCH EUNCTIONS AS THE KEY 
MEMBER OE THE MARKET ANALYSIS UNIT (MAU) IN QUITO. CERTAIN 
ROUTINE NON-RESEARCH REPONSIBILITIES OE THE ASSISTANT 
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(MAINLY, THOSE RELATED TO THE TRANSLATION INTO ENGLISH 
AND THE FINAL PREPARATION OP WTD REPORTS, FROM INFORMATION 
SUPPLIED BY AN OUTSIDE CONTRACTOR) HAVE BEEN TRANSFERRED 
TO THE E/C SECTION'S AMERICAN SECRETARY, WHOSE OTHER 
WORKLOAD HAS IN TURN BEEN MINIMIZED BY SHIFTING MOST OF 
HER UNCLASSIFIED TYPING CHORES TO THE TWO LOCAL SECRETARIES 
IN THE SECTION. THE COUNSELOR SAID HE HAS REQUESTED THE 
COMMERCIAL OFFICER AT THE CONSULATE GENERAL IN GUAYAQUIL 
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TO SEEK WAYS AND MEANS TO FREE UP THE WORKTIME OF THE 
LOCAL EMPLOYEE WHO IS THE SOLE MAU MEMBER AT THAT POST, 

SO THAT THE MAU THERE TOO COULD STEP UP ITS ACTIVITIES 
IN PURSUIT OF TRADE OPPORTUNITIES AND OTHER MARKET 
RESEARCH. THE COMMERCIAL OFFICER REPORTED TO THE CCAG 
THAT HE HAS BEGUN TO SEARCH FOR A SUITABLE PRIVATE 
CONTRACTOR IN GUAYAQUIL WHO COULD BE HIRED TO COMPILE 
INFORMATION FOR WTD REPORTS, THUS RELIEVING THE MAU 
MEMBER THERE FROM THAT TIME-CONSUMING FUNCTION. (FUNDS 
FOR SUCH OUTSIDE CONTRACTING ARE AVAILABLE TO THE CONGEN 
FOR FY 1976.) 

5. ACTION REQUESTED: WE ARE STILL AWAITING RECEIPT 
OF USEFUL INFORMATION TO SERVE AS THE BASIS FOR FEATURE 
ARTICLES IN OUR COMMERCIAL BULLETIN ON METAL-WORKING 
(SEE CCP ANNEX A, ACTION NO. 4) AND ON BUILDING/CONSTRUCTION 
EQUIPMENT (ANNEX B, ACTION NO. 2). 

BREWSTER 
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